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FALLON & LARSEN LLP

Certified Public Accountants

1390 Route 36, Suite 102
Hazlet, New Jersey 07730
Telephone: (732) 888-2070
FAX: (732) 888-6245

INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and Members
of the Township Committee
Township of Hazlet

County of Monmouth

Hazlet, New Jersey

We have audited the accompanying balance sheets - regulatory basis of the various funds and account groups
of the Township of Hazlet (the “Township”), as of December 31, 2008 and 2007, and the related statements
of operations and changes in fund balance - regulatory basis for the years then ended and the related statements
of revenues - regulatory basis and statements of expenditures - regulatory basis for the year ended December
31, 2008. These financial statements -regulatory basis are the responsibility of the Township’s management.
Our responsibility is to express an opinion on these financial statements based on our audits.

Except as discussed in the following paragraph, we conducted our audits in accordance with auditing standards
generally accepted in the United States of America, the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States and the audit
requirements prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

The financial statements of the Length of Service Award Program Fund (“LOSAP”’) have not been audited and
we were not required by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey to audit the LOSAP Fund financial statements. The LOSAP Fund financial activities are
included in the Township’s Trust Fund and represent 6.57% and 9.60% of the assets and liabilities as of
December 31, 2008 and 2007 respectively, of the Township’s Trust Funds.

As described more fully in Note 2, the Township has prepared these financial statements using accounting
practices prescribed or permitted by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, which practices differ from accounting principles generally accepted in the
United States of America. The effects on the financial statements of the variances between these regulatory
accounting practices and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material.



In our opinion, because of the effects of the matter discussed in the preceding paragraph, the financial
statements referred to above do not present fairly, in conformity with accounting principles generally accepted
in the United States of America, the financial position of the Township, as of December 31, 2008 and 2007

or the results of its operations or cash flows of its proprietary fund types and nonexpendable trust funds for
the years then ended.

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be
necessary had the LOSAP Fund financial statements been audited, the financial statements - regulatory basis
present fairly, in all material respects, the financial position - regulatory basis of the various funds and account
groups of the Township, as of December 31, 2008 and 2007, and the results of its operations and the changes
in fund balance - regulatory basis of the individual funds for the years then ended and the statements of
revenues - regulatory basis, and statements of expenditures - regulatory basis for the year ended December 31,
2008, on the basis of accounting described in Note 2 to the financial statements.

In accordance with Government Auditing Standards, we have also issued our report dated October 2, 2009 on
our consideration of the Township’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over financial reporting or
on compliance. Thatreport is an integral part of an audit performed in accordance with Government Auditing
Standards and important for assessing the results of our audits.

Our audits were performed for the purpose of forming an opinion on the financial statements - regulatory basis
of the Township taken as a whole. The accompanying financial information listed as supplementary schedules
in the table of contents is not a required part of the financial statements and is presented for purposes of
additional analysis as required by New Jersey State Division of Local Government Services. Except for the
LOSAP Fund supplementary schedules, such information has been subjected to the auditing procedures
applied in the audit of the financial statements - regulatory basis and, except for the effects of such
adjustments, if any, as might have been determined to be necessary had the LOSAP Fund supplementary
information been audited, in our opinion, is fairly presented in all material respects in relation to the financial
statements - regulatory basis taken as a whole, on the basis of accounting described in Note 2 to the financial
statements.

Thomas P. Fallon
Certified Public Accountant
Registered Municipal Accountant #465

Fallon & Larsen LLP

October 2, 2009
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FALLON & LARSEN LLP

Certified Public Accountants

1390 Route 36, Suite 102
Hazlet, New Jersey 07730
Telephone: (732) 888-2070
FAX: (732) 888-6245

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members
of the Township Committee
Township of Hazlet

County of Monmouth

Hazlet, New Jersey

We have audited the financial statements - regulatory basis of the Township of Hazlet (the “Township”) as
of and for the year ended December 31, 2008, and have issued our report thereon dated October 2, 2009 in
which we expressed an adverse opinion on the conformity of the statements with accounting principles
generally accepted in the United States of America. As described in Note 2 to the financial statements, the
Township prepares its financial statements on a basis of accounting prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, that demonstrates
compliance with a modified accrual basis, with certain exceptions, and the budget laws of the State of New
Jersey, which is a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America. Our opinion was also qualified because the Division of Local Government
Services does not require the Length of Service Award Program to be audited, only reviewed. Except as
discussed in the preceding sentence, we conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, and the audit
requirements prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Township’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Township’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Township’s internal control over financial reporting.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified a certain deficiency in internal control over financial reporting that we consider to be a significant
deficiency.
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A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the Township’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with the regulatory basis of accounting prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey such that there is more than
a remote likelihood that a misstatement of the Township’s financial statements - regulatory basis that is
more than inconsequential will not be prevented or detected by the Township’s internal control. We
consider the deficiency described in the accompanying Comments and Recommendations listed as item 08-1
to be a significant deficiency in internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the Township’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal control
that might be significant deficiencies and, accordingly, would not necessarily disclose all significant
deficiencies that are also considered to be material weaknesses. However, we believe that the significant
deficiency described above is not a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

The Township’s response to the significant deficiency identified in our audit is described in the
accompanying Comments and Recommendations section of this report. We did not audit the Township’s
response and, accordingly, we express no opinion on it.

We noted certain matters that we have reported to management of the Township in the Comments and
Recommendations section of this report.

This report is intended solely for the information and use of the governing body, management, others within
the Township, the Division of Local Government Services, Department of Community Affairs, State of New
Jersey and the state and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

Thomas P. Fallon

Certified Public Accountant
Registered Municipal Accountant #465

/‘m oGP

Fallon & Larsen LLP
October 2, 2009



TOWNSHIP OF HAZLET

COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

As of December 31,

ASSETS

Cash
Cash - Change Fund

Receivables with Full Reserves:
Delinquent Property Taxes Receivable
Tax Title Liens Receivable
Property Acquired for Taxes
Revenue Accounts Receivable
Interfunds Receivable
Other Accounts Receivable

Deferred Charges:
Overexpenditure of Appropriations - 2005
Special Emergency Authorization

Federal and State Grant Fund:
Grants Receivable
Interfund - Current Fund

Total Assets

Ref.

A-4
A/A-4

A-5

A-6

A-7

A-8
A-10
A-11

A-12
A-13

A-27
A-31

008

$ 4,993,031.03

Exhibit A
Sheet 1 of 2

2007

$ 5,060,733.83

350.00 275.00
4,993,381.03 5,061,008.83
530,191.32 523,179.99
74,836.67 68,769.20
724,000.00 724,000.00
25,793.78 28,388.28
72,078.37 540,190.36
7,773.39 377.05
1,434,673.53 1,884,904.88
76.72

400,000.00 500,000.00
400,000.00 500,076.72
6,828,054.56 7,445,990.43
69,943.78 116,542.19
130,970.61 76,053.97
200,914.39 192,596.16

$_7,028,968.95

$_7.638,586.59

The accompanying notes are an integral part of this statement.



Exhibit A
Sheet 2 of 2

TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
As of December 31,
Ref. 2008 2007
LIABILITIES, RESERVES AND FUND BALANCE
Appropriation Reserves A-3/A-14 $§ 960,686.27 $ 604,717.23
Reserve for Encumbrances A-15 186,195.88 667,834.23
Interfunds Payable A-10 130,970.61 77,007.57
Payroll Deductions Payable A-24 50,134.38
Prepaid Taxes A-17 202,681.63 145,422.61
Tax Overpayments A-16 38,710.14 24,107.19
County Taxes Payable A-19 34,947.48 21,210.01
Local District School Taxes Payable A-20 5.00
Due to State of New Jersey - Various A-22 3,029.00 7.815.00
Accounts Payable A-21 60,684.16 62,106.64
Various Reserves A-23 90,508.44 29,339.63
Special Emergency Note Payable A-25 400,000.00 500,000.00
Reserve for Revaluation A-26 165,000.00 480,000.00
Due to State of New Jersey, Chap. 20 P.L. 1971 A-9 6,807.41 5,026.23
2,280,226.02 2,674,720.72
Reserve for Receivables and Other Assets A 1,434,673.53 1,884,904.88
Fund Balance A-1 3,113,155.01 2,886,364.83
6,828,054.56 7,445,990.43
Federal and State Grant Fund:
Appropriated Reserves A-28 153,240.24 127,302.80
Unappropriated Reserves A-29 37,152.94 36,020.70
Reserve for Encumbrances A-30 10,521.21 29,272.66
200,914.39 192,596.16
Total Liabilities, Reserves and Fund Balance $ 7.028,968.95 $ 7.638,586.59

The accompanying notes are an integral part of this statement.
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Sheet 1 of 2
TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE
REGULATORY BASIS
For the Years Ended December 31,
Ref 2008 2007
Revenue and Other Income Realized:
Fund Balance Utilized A-2 1,950,000.00 $ 1,350,000.00
Miscellaneous Revenue Anticipated A-2 4,357,615.76 5,012,666.25
Receipts from Delinquent Taxes A-2 524,886.98 409,814.04
Receipts from Current Taxes A-2 51,037,833.56 49,438,275.88
Non-Budget Revenues A-2 286,242.64 443,047.03
Other Credits to Income:
Unexpended Balance of Appropriation Reserves ~ A-14 610,739.94 527,996.28
Interfunds Returned A-10 382,202.41 231,268.40
Prior Year Bulletproof Vest Grant A-4 7,108.75
Prior Year Senior Allowed 250.00
Grant Reserves Canceled A-28 66,844.07
Tax Overpayments Canceled A-16 88.89
Accounts Payable Canceled A-21 4,606.64 17,191.43
Close Public Assistance A-4 3,000.00
Other Accounts Receivable Liquidated A-11 18,529.67 1,163.24
Total Revenue 59,249,699.31 57,431,672.55
Expenditures:
Budget Appropriations Within Caps:
Operations:
Salaries and Wages A-3 7,962,758.23 7,747,092.94
Other Expenses A-3 5,094,419.17 5,341,663.84
Deferred Charges and Statutory Expenditures A-3 626,119.72 665,606.11
Budget Appropriations Excluded from Caps:
Operations:
Salaries and Wages A-3 25,172.95 159,713.00
Other Expenses A-3 1,392,096.39 949,886.58
Capital Improvements A-3 169,000.00 83,152.00
Municipal Debt Service A-3 1,733,592.26 1,772,405.43
Deferred Charges A-3 100,000.00 54,799.00

17,103,158.72

16,774,318.90

The accompanying notes are an integral part of this statement.
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TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE
REGULATORY BASIS
For the Years Ended December 31,
Ref. 008 2007

County Taxes A-19 § 6,918,079.06 $ 6,635,087.36

Amount Due County for Added and Omitted Taxes A-19 34,946.77 21,210.01

Local District School Taxes A-20 31,227,811.00 30,629,438.00

Special Fire District Taxes A-18 1,556,577.00 1,409,210.00

Municipal Open Space Tax Payable A-10 106,825.14 106,707.01

Municipal Open Space Tax Payable - Added/Omitted A-10 541.88 298.96

Other Accounts Receivable Advanced A-11 25,926.01

Prior Year Senior Citizen Deduction Disallowed A-9 2,584.25 1,750.00

Prior Year Senior Allowed Resulting in Refund 250.00

Grants Receivable Canceled A-27 83,182.41

Transfer to Payroll Fund A-4 12,323.77

Refund Prior Year Revenue A-4 953.12 12,775.73
Total Expenditures 57,072,909.13 55,591,045.97
Excess in Revenue 2,176,790.18 1,840,626.58
Add:

Expenditures Included Above Which are by Statute

Deferred Charges to Budgets of Succeeding Year 500,000.00
Statutory Excess to Fund Balance 2,176,790.18 2,340,626.58
Fund Balance January 1 A 2,886,364.83 1,895,738.25

5,063,155.01 4,236,364.83

Decreased by:

Utilized as Anticipated Revenue A-1/A-2 1,950,000.00 1,350,000.00
Fund Balance December 31 A $ 3,113,155.01 $ 2,886,364.83

The accompanying notes are an integral part of this statement.
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Exhibit A-2

Sheet 3 of 4
TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
For the Year Ended December 31, 2008
Analysis of Realized Revenues
Allocation of Current Tax Collections:
Revenue from Collections A-1/A-5 $ 51,037,833.56
Allocated to School ,County, and Special District Taxes A-5 39,844,780.85
Balance for Support of Municipal
Budget Appropriations 11,193,052.71
Add:
Reserve for Uncollected Taxes A-3 1,246,545.19
Amount for Support of Municipal
Budget Appropriations A-2 $_12,439,597.90
Receipts from Delinquent Taxes:
Delinquent Tax Collections A-2/A-5 $ 524,886.98

The accompanying notes are an integral part of this statement.



Exhibit A-2

Sheet 4 of 4
TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
For the Year Ended December 31, 2008
Analysis of Realized Revenues (Continued)
Analysis of Non-Budget Revenues:
Municipal Clerk $ 13,422.79
Railroad Daily Parking Fees 40,989.17
Finance Department Receipts 21,222.45
Tax Department Receipts 2,299.83
Senior and Veteran Administrative Fee 5,695.27
Police Department Receipts 20,425.53
Police Off Duty Administrative Fee 29,225.73
Insurance Dividends 152,961.87
A-2/A-4 $ 286,242.64

The accompanying notes are an integral part of this statement.
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Exhibit A-3

Sheet 9 of 9
TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
For the Year Ended December 31, 2008
Budget After
Ref. Modification
Budget A-2 $ 18,262,109.62
Added by N.J.S. 40A:4-87 A-2 98,375.98
A-3 $ 18,360,485.60
Paid or
Charged
Disbursements A-4 $ 15,624,183.46
Reserve for Encumbrances A-15 186,195.88
Appropriated Reserves for A
Federal and State Grants A-10/A-28 232,016.39
Deferred Charges A-12 76.72
Special Emergency Authorizations A-13 100,000.00
Reserve for Uncollected Taxes A-2 1,246,545.19
A-3 $ 17,389,017.64

The accompanying notes are an integral part of this statement.



TOWNSHIP OF HAZLET

COUNTY OF MONMOUTH, NEW JERSEY

TRUST FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

As of December 31,

ASSETS

Animal Control Trust Fund:
Cash
Change Fund

Trust Other Funds:
Cash
Off-Duty Receivable

Open Space Trust Fund:
Cash
Interfund - Current Fund

Length of Service Award Program
Fund ("LOSAP") - Unaudited:
Investments

LIABILITIES AND RESERVES

Animal Control Trust Fund:
Due to State of New Jersey
Reserve for Animal Control Trust Fund Expenditures

Trust Other Funds:
Various Reserves
Interfund - Current Fund

Open Space Trust Fund:
Reserve for Open Space

Length of Service Award Pfogram
Fund ("LOSAP") - Unaudited:
Reserve for Length of Service Award Program

Ref.

B-1

B-3
B-2

B-6
B-5

B-10

Exhibit B

2008 2007
$ 8,321.05 § 6,523.98
25.00 25.00
8,346.05 6,548.98
1,643,499.98 1,406,526.23
12,492.41

1,643,499.98

1,419,018.64

217,486.31 107,005.97

953.60
217,486.31 107,959.57
131,357.15 162,806.36

$ 2,000,689.49

$ 1,696,333.55

$ 8.40 $ 34.20
8,337.65 6,514.78
8,346.05 6,548.98

1,571,602.04

1,350,332.81

71,897.94 68,685.83
1,643,499.98 1,419,018.64
217,486.31 107,959.57
217,486.31 107,959.57
131,357.15 162,806.36

$ 2,000,689.49

$ 1,696,333.55

The accompanying notes are an integral part of this statement.



Exhibit C

TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

As of December 31,
Ref. 2008 2007
ASSETS

Cash C2 § 1,603,44033 §$ 1,796,175.11
Grants Receivable C-6 418,000.00 187,385.15
Sales Contract Receivable C 450,000.00
Due from Monmouth County Improvement Authority ~ C-7 354.08
Deferred Charges to Future Taxation:

Funded C-4 9,805,188.43 2,778,380.44

Unfunded C-5 5,358,719.00 10,115,601.50

$ 17,185,347.76 $_15,327,896.28

LIABILITIES, RESERVES AND FUND BALANCE

General Serial Bonds C-10 $ 9,610932.31 $ 2,573,432.66
Bond Anticipation Notes C-11 3,667,240.00 8,932,800.00
Green Trust Loan Program Payable C-12 194,256.12 204,947.78
Improvement Authorizations:

Funded C-13 378,205.74 143,094.58

Unfunded C-13 1,778,649.01 1,734,025.71
Reserve for Encumbrances C-14 503,282.49 351,632.03
Capital Improvement Fund C-16 7,731.10
Reserve for Purchase of Video Equipment C-17 7,731.10
Reserve for Payment of Debt Service C-15 860,047.00 859,472.00
Reserve for Grants Receivable C-6 5,414.15
Interfund - Current Fund C-9 0.43 385,594.95
Interfund - Swimming Pool Utility Capital Fund C-8 545.10
Fund Balance C-1 185,003.56 129,206.22

$ 17,185.347.76 $_15,327,896.28

There were bonds and notes authorized but not issued on December 31, 2008 of $1,691,479.00
(Exhibit C-18)

The accompanying notes are an integral part of this statement.



Exhibit C-1
TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS

Ref.
Balance, December 31, 2007 C $ 129,206.22
Increased by:
Premium on Sale of Notes C2 3 15,256.10
Improvement Authorizations Canceled C-13 40,541.24
55,797.34
Balance, December 31, 2008 $ 185,003.56

The accompanying notes are an integral part of this statement.



Exhibit D

Sheet 1 of 2
TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY
SWIMMING POOL UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
As of December 31,
Ref. 2008 2007

ASSETS
Operating Fund
Cash D-5 $ 116,980.11 $ 13545447
Total Operating Fund 116,980.11 135,454.47
Capital Fund
Cash D-5 18,656.40 40,153.33
Fixed Capital D-18 1,300,147.53 1,221,783.48
Fixed Capital Authorized and Uncompleted D-19 128,750.00 207,500.00
Interfund - General Capital Fund D-9 545.10
Total Capital Fund 1,447,553.93 1,469,981.91
Total Assets $ 1,564,534.04 $ 1.605.436.38

The accompanying notes are an integral part of this statement.



TOWNSHIP OF HAZLET

COUNTY OF MONMOUTH, NEW JERSEY

SWIMMING POOL UTILITY FUND

COMPARATIVE BALANCE SHEET- REGULATORY BASIS

As of December 31,

Ref.

LIABILITIES, RESERVES AND FUND BALANCE

Operating Fund

Appropriation Reserves D-4/D-11 $
Reserve for Encumbrances D-10
Accrued Interest on Bonds and Notes D-20
Interfund - Current Fund D-8
Fund Balance D-1
Total Operating Fund
Capital Fund
Serial Bonds D-13
Bond Anticipation Notes D-15
Improvement Authorizations:
Funded D-14
Unfunded D-14
Capital Improvement Fund D-12
Reserve for Amortization D-17
Deferred Reserve for Amortization D-16
Fund Balance D-2

Total Capital Fund

Total Liabilities, Reserves and Fund Balance

Exhibit D
Sheet 2 of 2

008 2007
13,311.83 4,641.44
3,874.72 540.28
1,082.50 1,713.37
85,909.58
18,269.05 92,804.67
98,711.06 42,649.80
116,980.11 135,454.47
133,067.69 156,567.34
53,760.00 67,200.00
2,500.00 2,885.95
52,641.97 74,684.00
9,600.00 9,600.00
1,167,079.84 1,129,867.96
27,490.00 28,148.18
1,414.43 1,028.48

1,447,553.93

1,469,981.91

$ 1,564,534.04

§ 1,605,436.38

There were bonds and notes authorized but not issued on December 31, 2008 of $47,500.00
(Exhibit D-21)

The accompanying notes are an integral part of this statement.



TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

SWIMMING POOL UTILITY OPERATING FUND

Exhibit D-1

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE
REGULATORY BASIS

For the Years Ended December 31,

Ref. 2008 2007
Revenue and Other Income Realized:
Fund Balance Utilized D-3 $ 36,000.00
Membership Fees D-3 260,961.25 §$§ 217,654.27
Guest Fees D-3 39,776.00 29,747.00
Concessions D-3 42,027.98 38,702.81
Interest D-3 4,307.34 11,398.70
Swim Team D-3 2,200.00 2,200.00
Swim Lessons D-3 4,357.50 5,325.00
Miscellaneous D-3 10,031.50 5,534.00
Other Credits to Income:
Unexpended Balance of Appropriation Reserves D-11 4,611.45 3,976.52
Total Revenue 404,273.02 314,538.30
Expenditures:
Operating D-4 256,348.26 233,111.34
Debt Service D-4 46,102.25 36,044.73
Deferred Charges and Statutory Expenditures D-4 9,761.25 9,495.67
Total Expenditures D-4 312,211.76 278,651.74
Statutory Excess to Fund Balance 92,061.26 35,886.56
Fund Balance, January 1 D 42,649.80 6,763.24
134,711.06 42,649.80
Decreased by:
Utilization as Anticipated Revenue D-1/D-3 36,000.00
Fund Balance, December 31 D $ 98,711.06 $ 42.649.80

The accompanying notes are an integral part of this statement.



Exhibit D-2
TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

SWIMMING POOL UTILITY CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS

Ref.
Balance, December 31, 2007 D $ 1,028.48
Increased by:
Transfer from Deferred Reserve for Amortization D-16 385.95
Balance, December 31, 2008 D $ 1,414.43

The accompanying notes are an integral part of this statement.



TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

SWIMMING POOL UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS

For the Year Ended December 31, 2008

Operating Surplus Anticipated
Membership Fees

Guest Membership Fees
Concession Revenue
Swimming Lessons

Swim Team Revenue

Interest on Investments

Miscellaneous Revenue Not Anticipated

Analysis of Interest on Investments:
Cash Receipts

Interfund - Swimming Pool Utility
Capital Fund

Ref
D-1

D-1/D-5
D-1/D-5
D-1/D-5
D-1/D-5
D-1/D-5
D-1/D-3

D-1/D-5

D-3

Exhibit D-3

Anticipated Excess or
Budget Realized (Deficit)
§  36,00000 $ 36,000.00
210,000.00 260,961.25 § 50,961.25
26,000.00 39,776.00 13,776.00
36,000.00 42,027.98 6,027.98
3,000.00 4,357.50 1,357.50
1,450.00 2,200.00 750.00
6,000.00 4,307.34 (1,692.66)
318,450.00 389,630.07 71,180.07
10,031.50 10,031.50
§ 318,450.00 $ 399,661.57 $ 81,211.57
D-4
$ 3,652.16
655.18

$ 4,307.34

The accompanying notes are an integral part of this statement.
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§ 2,74497799 §

TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY
SEWER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

As of December 31,

Ref.
ASSETS
Operating Fund

Cash and Cash Equivalents E-4

Prepaid Debt Service E-4

Receivables and Other Assets with Full Reserves:

Consumer Accounts Receivable
Bayshore Regional Sewerage Rent Reserve

Deferred Charges:
Overexpenditure of Appropriations

Total Operating Fund

Capital Fund

Cash and Cash Equivalents
Fixed Capital

Total Capital Fund

Total Assets

E-7

E-3

E-4

7,171.80

[y

~J

Exhibit E
Sheet 1 of 2

2,752,149.79

340,779.28
764,929.60

1,105,708.88

342,559.70

4,200,418.37

115,309.04
11,477,391.93

11,592,700.97

$ 15,793,119.34 $

The accompanying notes are an integral part of this statement.



Exhibit E
Sheet 2 of 2

TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

As of December 31,

Ref.
LIABILITIES, RESERVES AND FUND BALANCE

[3®]
(]
o
[>2]
o
>
(]
~

|
|

Operating Fund

Appropriation Reserves E-3 $ 68,095.97 $
Reserve for Encumbrances E-9 19,018.51
Accounts Payable E-10 25,607.42
Payroll Deductions Payable E-11 5,783.36
Interfund - Current Fund E-3 180.00
Customer Overpayments E-12 6,421.12
Debt Service Reserve E-13 182,200.00
Accrued Interest on Bonds and Notes E-14 11,752.71
319,059.09
Reserve for Receivables and Other Assets E 1,105,708.88
Fund Balance E-1 2,775,650.40
Total Operating Fund 4,200,418.37

Capital Fund

General Serial Bonds E-15 1,822,000.00
Reserve for Improvements E-16 115,309.04
Reserve for Amortization E-17 9,655,391.93
Total Capital Fund 11,592,700.97
Total Liabilities, Reserves and Fund Balance $ 15,793.11934 $

There were no bonds and notes authorized but not issued on December 31, 2008

The accompanying notes are an integral part of this statement.



TOWNSHIP OF HAZLET

COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND
STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE
REGULATORY BASIS

For the Years Ended December 31,

Revenue and Other Income Realized:
Sewer Rents
Interest on Investments
Other Credits to Income:
Debt Service Reserve Canceled

Total Revenue
Expenditures:

Operating

Debt Service

Statutory Expenditures
Total Expenditures

Deficit in Revenue

Add:
Expenditures Included Above Which are by Statute

Deferred Charges to Budgets of Succeeding Year:

Overexpenditure of Appropriations
Statutory Excess to Fund Balance
Fund Balance January 1
Increased by:
Dissolution of Hazlet Township Sewerage Authority

Fund Balance December 31

Ref.

J NI
E-2
E-2
E-13
E-3

E-3
E-3

2008

$ 158,397.74 §
156.49

33,500.00

Exhibit E-1

[\
(-]
()
~3

|

192,054.23

104,139.38
341,956.89
1,264.43

447,360.70

(255,306.47)

342,559.70

87,253.23

87,253.23

2,688,397.17

$_2,775,650.40 S

The accompanying notes are an integral part of these statements.



Exhibit E-2
TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS

For the Year Ended December 31, 2008

Anticipated Excess or
Ref. Budget Realized (Deficit)
Sewer Rents E-1/E-6 § 102,551.00 $ 158,397.74 §$ 55,846.74
Connection Fees 750.00 (750.00)
Miscellaneous Revenues 750.00 (750.00)
Interest on Investments E-1/E-4 750.00 156.49 (593.51)
§ 104,801.00 $ 158,554.23 $_ 53,753.23
Ref. E-3

The accompanying notes are an integral part of this statement.
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Exhibit F

TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

PUBLIC ASSISTANCE FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

As of December 31,

Ref. 2008 2007
ASSETS
Cash F-1 $ $ 3,000.00
$ $ 3,000.00
LIABILITIES AND RESERVES
Reserve for Public Assistance F-2 $ $ 3,000.00
$ $ 3,000.00

The accompanying notes are an integral part of this statement.



Exhibit G

TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

PAYROLL FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

As of December 31,

Ref. 2008 2007
ASSETS
Cash $ 63,86835 §
LIABILITIES
Payroll Liabilities $ 63,86835 §

The accompanying notes are an integral part of this statement.



Exhibit H

TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL FIXED ASSET ACCOUNT GROUP
COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS

REGULATORY BASIS
As of December 31,
Ref. 008 2007
General Fixed Assets:
Land H-1 $ 15,324,500.00 $ 14,957,000.00
Land Improvements H-1 266,800.00 266,800.00
Buildings and Improvements H-1 2,319,990.39 2,319,990.39
Machinery and Equipment H-1 5,444,259.94 5,055,519.53

$_ 23,355,550.33 $_ 22,599,309.92

Investments in General Fixed Assets $ 23,355,550.33 $  22.599.309.92

The accompanying notes are an integral part of this statement.



TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF TAX TITLE LIENS

Balance, December 31, 2007

Increased by:
Transfer from Taxes Receivable

Balance, December 31, 2008

SCHEDULE OF PROPERTY ACQUIRED FOR TAXES
(AT ASSESSED VALUATION)

Balance, December 31, 2007 and 2008

CURRENT FUND

Ref.

A

Exhibit A-6

§  68,769.20

6,067.47

$  74,836.67
Exhibit A-7

$_ 724,000.00



Exhibit A-8
TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

Balance Accrued Balance
Refl Dec. 31, 2007 in 2008 Collected Dec. 31,2008
Clerk:
Licenses:
Alcoholic Beverages A-2 $ 21,043.36 $§  21,043.36
Other A-2 75,941.60 75,941.60
Fees & Permits:
Other A-2 131,283.78 131,283.78
Municipal Court:
Fines and Costs A2 $ 28,388.28 335,519.41 338,113.91 $§  25,793.78
Other Revenue:
Interest and Costs on Taxes A-2 ‘ 135,199.24 135,199.24
Interest on Investments and Deposits A-2 95,758.64 95,758.64
Cable T.V. Franchise Fee A-2 66,057.57 66,057.57
Hotel/Motel Fees A-2 117,682.36 117,682.36
Consolidated Municipal Property Tax Relief Aid A-2 779,592.00 779,592.00
Energy Receipts Tax A-2 1,649,892.00 1,649,892.00
Payments in Lieu of Taxes on State Exempt
Property (N.J.S.A. 54:4-2.2a et seq.) A-2 264,596.08 264,596.08
Uniform Construction Code Fees A-2 373,305.00 373,305.00
Due from Swim Pool Operating A-2 85,909.58 85,909.58
$ 28388.28 $ 4,131,780.62 $ 4,134,375.12 § 25,793.78
Ref. A A
Detail:
Cash Receipts A-4 $ 4,046,222.98
Interfunds A-10 88,152.14

5.4.134375.12



TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF DUE TO STATE - P.L. 1971, C. 20

Balance, December 31, 2007

Increased by:
Received from State of New Jersey

Decreased by:
Deductions per Tax Duplicate:
Senior Citizens
Veterans
Deductions Allowed by Collector:
2008 Taxes

Less: Deductions Disallowed by Collector:

2008 Taxes
2007 Taxes

Balance, December 31, 2008

A-5
A-5

A-5
A-1/A-5

§ 53,500.00
229,000.00

7,000.00

3,933.57

2,584.25

Exhibit A-9

§  5,026.23

284,763.36

289,789.59

289,500.00

6,517.82

5__6.80741
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SCHEDULE OF OTHER ACCOUNTS RECEIVABLE

Balance, December 31, 2007
Increased by:

Cash Disbursed
Decreased by:

Cash Receipts

Balance, December 31, 2008

TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

o
(0]
—h

> |

A-1/A-4

A-1/A-4

Exhibit A-11

$ 377.05

25,926.01
26,303.06

18,529.67

S___17.773.39



Exhibit A-12
TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF DEFERRED CHARGES

Balance Raised in
Dec. 31,2007 2008 Budget
Overexpenditure of Appropriations - 2005 $ 76.72 $ 76.72
$ 7672 $ 76.72
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TOWNSHIP OF HAZLET

COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF RESERVE FOR ENCUMBRANCES

Ref.
Balance, December 31, 2007 A
Increased by:
Current Appropriations Charged A-3
Decreased by:
Transferred to Appropriation Reserves A-14
Balance, December 31, 2008 A
SCHEDULE OF TAX OVERPAYMENTS
Ref.
Balance, December 31, 2007 A
Increased by:
Receipts A-4
Decreased by:
Refunds A4 3
Applied to Prepaid Taxes A-17
Canceled A-1

54,933.52
7,976.70
88.89

Balance, December 31, 2008 A

$

Exhibit A-15

667,834.23

186,195.88

854,030.11

667,834.23

186,195.88

Exhibit A-16

24,107.19

77,602.06

101,709.25

62,999.11

$

38,710.14




Exhibit A-17

TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF PREPAID TAXES

Ref.
Balance, December 31, 2007 A $ 145,422.61
Increased by:
Collections, 2008 Taxes A-4 $ 194,704.93
Tax Overpayments Applied A-16 7,976.70
202,681.63
348,104.24
Decreased by:
Applied to Taxes Receivable A-5 145,422.61
Balance, December 31, 2008 A $ 202,681.63

Exhibit A-18
SCHEDULE OF FIRE DISTRICT TAXES PAYABLE
Ref.

Increased by:
Fire District Levy A-1/A-5 $ 1,556,577.00

Decreased by:
Disbursed A-4 $ 1,556,577.00



TOWNSHIP OF HAZLET
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF COUNTY TAXES PAYABLE

Balance, December 31, 2007

Increased by:
County Tax
County Library Tax
County Health Tax
County Open Space Tax
Due County for Added and Omitted Taxes

Decreased by:
Payments

Balance, December 31, 2008

Ref.
A
A-5
A-5
A-5
A-5

A-1

$ 6,039,587.67
363,443.98
112,310.06
402,737.35

34,946.77

Exhibit A-19

$ 21,210.01

6,953,025.83
6,974,235.84

6,939,288.36

$ 34,947.48

Exhibit A-20

SCHEDULE OF LOCAL DISTRICT SCHOOL TAXES PAYAB<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>